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Opinion

We have audited the financial statements of the Dress for Success Canada Foundation, (the
"Foundation"), which comprise the statement of financial position as at December 31, 2023, and the
statements of operations and changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at December 31, 2023, and its the results of its operations and its cash flows
for the year then ended in accordance with Canadian Accounting Standards for Not-for-profit
Organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Accounting Standards for Not-for-profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

AUDIT « TAX « ADVISORY

Baker Tilly Ottawa LLP trading as Baker Tilly Ottawa is a member of Baker Tilly Canada Cooperative,
which is a member of the global network of Baker Tilly International Limited. All members of Baker Tilly
Canada Cooperative and Baker Tilly International Limited are separate and independent legal entities
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

(koo 7;% Chbpime L LP

Chartered Professional Accountants, Licensed Public Accountants
June 12, 2024
Ottawa, Ontario
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Dress for Success Canada Foundation
Statement of Financial Position

December 31 2023 2022

Assets

Current
Cash (Note 2) $ 1,255,382 $ 1,171,918
Short term investment (Note 3) 10,000 10,000
Government rebate receivable 12,815 12,018
Government subsidies and contribution receivable (Note 7) 42,675 36,420
Prepaid expenses 54,370 14,298

1,375,242 1,244,654

Tangible capital assets (Note 4) 708 1,573

$ 1,375,950 § 1,246,227

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities $ 558,937 $ 26,092
Deferred contributions (Note 5) 73,394 852,604
632,331 878,696
Unrestricted net assets 743,619 367,531

$ 1,375,950 $ 1,246,227

Approved on behalf of the board:

»——DocuSigned by: »~——DocuSigned by:
- Z w. o/
Member ) Member
69634 TEDFIACABET ODTD4706CCB0472...
Marlene Floyd Roxanne Bouchard
chair Treasurer

The accompanying notes are an integral part of these financial statements. 3



Dress for Success Canada Foundation
Statement of Operations and Changes in Net Assets

For the year ended December 31 2023 2022

Revenue
Direct public support - corporate contributions $ 2,309,134 $ 1,022,841
Direct public support - individual contributions 8,331 12,357
Government grants 1,309,444 1,693,279
Government subsidies - 1,694
Interest income 175 50
Other contributions 3,431 22,061

3,630,515 2,752,282

Expenditures

Advertising and promotion 235,785 44,224
Amortization of tangible capital assets 865 572
Bank charges 1,255 1,072
Contract services 103,962 87,902
Fundraising 1,728 3,085
Grants 2,405,815 2,340,722
Insurance 2,433 1,571
Office 29,835 4,890
Professional development 55,902 -
Professional fees 24,877 21,905
Salaries and related benefits 371,208 191,659
Travel 20,762 12,265

3,254,427 2,709,867

Excess of revenue over expenditures for the year 376,088 42,415
Net assets, beginning of year 367,531 325,116
Net assets, end of year $ 743,619 $ 367,531

The accompanying notes are an integral part of these financial statements. 4



Dress for Success Canada Foundation
Statement of Cash Flows

For the year ended December 31 2023 2022

Cash flows from (used in) operating activities

Excess of revenue over expenditures for the year $ 376,088 $ 42,415
Adjustment for non-cash item
Amortization of tangible capital assets 865 572
376,953 42,987
Change in non-cash working capital items
Government rebate receivable (797) (10,978)
Government subsidies and contribution receivable (6,255) (33,033)
Prepaid expenses (40,072) (14,298)
Accounts payable and accrued liabilities 532,845 (67,392)
Deferred contributions (779,210) 675,104
83,464 592,390
Cash flows from (used in) investing activities
Purchase of short-term investments - cost (10,000) (10,000)
Proceed on maturity of short-term investments - cost 10,000 10,000
Acquisition of tangible capital assets - (1,871)
- (1,871)
Increase in cash during the year 83,464 590,519
Cash, beginning of year 1,171,918 581,399
Cash, end of year $ 1,255,382 $ 1,171,918

The accompanying notes are an integral part of these financial statements. 5



December 31, 2023

Dress for Success Canada Foundation
Notes to the Financial Statements

Nature of Operations

The Dress for Success Canada Foundation (the "Foundation") is incorporated without share capital
under the Not-for-profit Corporations Act of Canada. The Foundation is a registered charitable
organization within the meaning of the Income Tax Act of Canada and as such is exempt from income
taxes. The Foundation was formed to receive and maintain funds for the use and support of charitable
organizations that are also registered charities under the Income Tax Act of Canada.

1. Significant Accounting Policies

Basis of Presentation

Use of Estimates

Financial Instruments

These financial statements have been prepared in accordance
with Canadian Accounting Standards for Not-for-Profit
Organizations which are part of Canadian generally accepted
accounting principles and include the following significant
accounting policies.

The preparation of financial statements in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of
the financial statements, and the reported amounts of revenues
and expenses during the reporting periods. Actual results could
differ from management's best estimates as additional
information becomes available in the future.

Significant estimates include assumptions used in estimating the
collectibility of amounts receivable, the provisions for accrued
liabilities, and the portion of revenue earned and deferred.

Financial instruments are financial assets or liabilities of the
Foundation where, in general, the Foundation has the right to
receive cash or another financial asset from another party or the
Foundation has the obligation to pay another party cash or other
financial assets.

Measurement of financial instruments

The Foundation initially measures its arm's length financial
assets and liabilities at fair value.

The Foundation subsequently measures all its arm's length
financial assets and financial liabilities at amortized cost, except
for investments in equity instruments that are quoted in an active
market, if any, which are measured at fair value. Changes in fair
value are recognized in operations.



December 31, 2023

Dress for Success Canada Foundation
Notes to the Financial Statements

1. Significant Accounting Policies (continued)

Financial Instruments
(continued)

Tangible Capital Assets

Revenue Recognition

Arm's length financial assets and financial liabilities measured at
amortized cost include the government subsidies and
contribution receivable, government rebate receivable, short term
investment, and accounts payable and accrued liabilities.

There are no related party financial assets or liabilities.

There are no financial assets or financial liabilities measured a
fair value.

Impairment

Financial assets measured at amortized cost are tested for
impairment when there are indicators of impairment. The
amount of the write-down is recognized in operations. The
previously recognized impairment loss may be reversed to the
extent of the improvement, directly or by adjusting the allowance
account, provided it is no greater than the amount that would
have been reported at the date of the reversal had the
impairment not been recognized previously. The amount of the
reversal is recognized in operations.

Transaction costs

The Foundation recognizes its transaction costs in operations in
the period incurred. However, the financial instruments that will
not be subsequently measured at fair value are adjusted by the

transaction costs that are directly attributable to their origination,
issuance or assumption.

Tangible capital assets are recorded at cost. The Foundation
provides for amortization using the declining balance method at
rates designed to amortize the cost of the assets over their
estimated useful lives. The annual amortization rate is as follows:

Computer equipment 55%

Intangible capital assets consist of website costs which are
charged to operations as they are incurred.

The Foundation follows the deferral method of accounting for
contributions. Restricted contributions are recognized as revenue
in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.
Restricted endowments are recognized as direct increases in net
assets.



Dress for Success Canada Foundation
Notes to the Financial Statements

December 31, 2023

1. Significant Accounting Policies (continued)
Revenue Recognition Contributions consist of corporate, individual, and other
(continued) contributions, as well as government grants and subsidies.

Service revenue, if any, is recognized as services are performed.
Amounts received for future services are deferred until the
service is provided.

Contributed Materials and Contributions of materials and services are recognized in the

Services financial statements at fair value at the date of contribution, but
only when a fair value can be reasonably estimated and when the
materials and services are used in the normal course of
operations, and would otherwise have been purchased.

2. Cash

The Foundation's cash is held at one Canadian chartered bank and is non-interest bearing.

3. Short-term Investment
2023 2022
Royal Bank of Canada, guaranteed investment certificate,
one year cashable, interest at 2.25% (2022 - 1.75%),
interest payable on maturity, maturing December 25, 2024
(2022 - December 24, 2023), at cost $ 10,000 $ 10,000
4, Tangible Capital Assets
2023
Accumulated Net Book
Cost Amortization Value
Computer equipment $ 3,733 $ 3,025 $ 708




Dress for Success Canada Foundation
Notes to the Financial Statements

December 31, 2023

4. Tangible Capital Assets (continued)
2022
Accumulated Net Book
Cost Amortization Value
Computer equipment $ 3,733 $ 2,160 $ 1,573
5. Deferred Contributions
Deferred contributions represent unused resources which, as a result of external restrictions,
are to fund the related expenses to be occurring in a subsequent fiscal year.
The continuity of deferred contributions are as follows:
2023 2022
Balance, beginning of the year $ 852604 $ 177,500
Contributions received during the year 2,638,998 2,661,123
Recognized as revenue during the year (3,418,208) (1,986,019)
Balance, end of the year $ 73,394 $ 852,604
6. Government Grants
Government funding agreements entered into by the Foundation are subject to conditions
regarding the expenditures of the funds. The Foundation's accounting records may be subject
to audit by the government funding agencies to identify instances, if any, in which the amounts
claimed against contributions were not in compliance with the agreed terms and conditions,
and which, therefore, would be refundable to the government funding agency.
Adjustments to the financial statements as a result of these audits would be recorded in the
fiscal year in which they become known.
7. Financial Instruments

The Foundation is exposed to various risks through its financial instruments. The following
analysis provides a measure of the Foundation’s risk exposure and concentrations as at
December 31, 2023

The Foundation is not involved in any hedging relationships through its operations and does
not hold or use any derivative financial instruments.



Dress for Success Canada Foundation
Notes to the Financial Statements

December 31, 2023

7. Financial Instruments (continued)
Liquidity risk

Liquidity risk is the risk the Foundation may not be able to meet its obligations. The Foundation
is exposed to this risk mainly in respect of its accounts payable and accrued liabilities and its
deferred contributions set out in Note 5 to these financial statements.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Foundation is exposed to credit risk
mainly in relation to its government subsidies and contribution receivable, and government
rebate receivable balances. Although not considered a significant credit risk, credit risk also
exists in relation to the Foundation's cash and investment balances set out in Notes 2 and 3 to
these financial statements.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The Foundation is only exposed to interest
rate risk.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Foundation is mainly exposed to

fair value risk on its fixed rate short term investments as set out in Note 3 to these financial
statements.

Change in risks

There have been no significant changes in the Foundation's risk exposures from the prior year.

8. Corresponding Amounts

Certain of the comparative amounts have been reclassified to conform with the financial
statement presentation adopted for the current year.

10



